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Smart Contracts: An Applied Jurisprudential Study

Eman Al-Horani

Islamic Economics and Banking Researcher - Jordan

Abstract

The global proliferation of smart contract applications within the financial
sector is catalyzed by the emergence of blockchain technology, particularly
the Ethereum platform. Smart contracts, defined as programmable self-
executing agreements, have gained prominence across the financial
landscape due to their decentralization and peer-to-peer execution via
blockchain. It is noteworthy that these contracts must adhere to Sharia and
Islamic law while safeguarding the rights of involved parties and ensuring
contract outcomes. Amid the escalating interest in smart contracts, this
research endeavors to scrutinize their applications, specifically in the
domain of Islamic finance. The investigation delves into four distinct
models of smart contract applications in Islamic finance, incorporating
jurisprudential adaptations for each. These models encompass the Blossom
Finance Model, the Wethaq Platform Model, the Finterra Waqf Chain
Model, and the HelloGold Model. Employing an inductive, descriptive,
and analytical approach, the study establishes that all four applications
of smart contracts adhere to Sharia principles as dictated by Islamic law.
Notably, these applications encompass diverse areas such as the issuance
of Mudaraba sukuk (Islamic bonds) in the case of the Blossom Finance
Model, leasehold sukuk issuance through the Wethaq Platform Model,
Islamic endowment and financing via the Finterra Waqf Chain Model, and
the facilitation of transactions involving physical gold in the HelloGold
model.

Keywords: Smart Contracts, Blockchain, Smart Contracts Applications,
Shariah compliant, Financial Technology, Islamic finance.
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(27) Look: BMT Bina Ummah Varlable Profit Rate Suku 81 2020 Report, published by Blossom Finance, 2020. BMT Bina Ummah Variable
Profit Rate Sukuk Q2 2020 Report, published by Blossom Finance, 2020.
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(29) Look: Islamic Finance Upgraded: Smarter Sukuk Using Blockchain, published on: 7/5/2018, visited on: 6/11/2022, 4:29 AM, https://cutt.
us/O8KNu , World’s First Primary Sukuk Issuance on Blockchain Closes. Blossom Finance website, published on: 16/10/2020, Visited on:
3/11/2022, 3:25AM, https://cutt.us/G70Ge

(30) look: Fish, Fintech & Fatwas: Sukuk Simplified (Complex structures that replicate debt have created the need for legal opinions verifying
their halal status. Is this a good thing? Do simple, pure profit-sharing structures require such fatawa?), visited on: 7/6/2023 AD, https://blos-
somfinance.com/posts/fish-fintech-fatwas-sukuk-simplified

‘World-First Blockchain Sukuk Reports 12.94% Annualized Profit, Blossom Finance website, published on: 30/1/2020, Visited on: 3/11/2022,
8:04PM, https://cutt.us/HcCRGD , World’s First Primary Sukuk Issuance on Blockchain Closes. Previous reference. blossom finance: about us,
https://blossomfinance.com/about-us
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(31) Benalkama, Malika, Sukuk Tokenization: Successful Experiences, Algeria, Journal of studies in Economics and Management, V:4, 2021,
N:1,P: 918.

(32) Wethaq (Capital Markets) supports the growth of green, social and sustainable sukuk. RFI Foundation website, visited on: 11/11/2022,
11:25 PM., https://cutt.us/TyShQ

(33) Wethaq Pitch Video. YouTube. published on: 26/1/2022, https://cutt.us/CuRrM
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(34) Look: Benalkama, Malika, Previous reference. P: 918. Structuring Complex Financial Products on Corda: The Sukuk Case Study. r3
website, published on: 2/7/2022, visited on: 3/11/2022, 4:33AM, https://cutt.us/1DLOe .

(35) Kuhn, Daniel. R3 Partners with Dubai Firm to Tap $120 Billion Sukuk Market. CoinDesk website, published on: 29/8/2019, visited on:
12/11/2022, 3:34AM, https://cutt.us/jpHBS

(36) Babas¢ Mounira, Blockchain Sukuk Industry: A Revolution in the World of Investment Sukuk: Wethaq Platform Experience as a Model,
Algeria, Journal of Financial, Accounting and Managerial Studies, University of Oum El Bouaghi-Larbi Ben M’hidi, 2022, V: 9, N: 2, p:16.

https://www.youtube.com/watch?v=fL2dgEKIA48 .#2021/10/14 : 5201 o3 o5 52 - o 3 ) s = BU 5 LI 2 Sl At 1L (37)
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(38) Wethaq launches first Sukuk on its market infrastructure using SWIFT gpi Link. published on: 22/11/2019, visited on: 12/11/2022,
2:54AM, https://cutt.us/A11Qu

(39) Palmer, Daniel. SWIFT Gives Blockchain Platforms Access to ‘Instant’ GPI Payments Following R3 Trial. published on: 24/6/2019,
visited on: 12/11/2022, 10:40PM, https://cutt.us/bqFq3 .

(40) Wethag-Solutions, Wethaq website, visited on: 15/11/2022, 7:50PM, https://wethaq.capital/solutions
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