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The Impact of Takaful Insurance on Economic Growth of

Selected Islamic Countries During (2008 -2021)

Mohamed Madi

The Higher Institute of Theology of Tunis — Ez Zitouna University - Tunisia

Abstract:

This study investigates the role of Takaful insurance institutions and their
impact on economic growth across several Islamic countries over a 14-
year period (2008-2021). Utilizing the Generalized Least Squares (GLS)
random effects model, the analysis is conducted in two stages. In the first
stage, the impact of Takaful on economic growth is assessed. In the second
stage, the study explores mechanisms to enhance the economic effectiveness
of these institutions, particularly in the area of investment, by proposing a
new framework for investment based on an independent investment structure.
Under this structure, Takaful companies would invest a portion of their
funds through external financial institutions. The research addresses a key
challenge: despite the sector’s contribution to economic growth and the
steady expansion of its assets, Takaful institutions have not innovated beyond
the conventional mechanisms of financial markets. This has hindered the
development of innovative financial engineering, such as direct investment,
which is generally avoided by insurance companies. Using both statistical
and analytical methodologies, the findings indicate that Takaful insurance
positively stimulates economic growth. The study concludes that it is crucial
to rethink the investment strategies of Takaful institutions to align them more
closely with their Shariah-compliant foundations and to foster a stronger
connection with the real economy.

Keywords: Takaful Insurance, Economic Growth, Random Effects Model,
Independent Investment Structure, Saudi Arabia, Qatar, Tunisia, Jordan.
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QAT 1 18,5691 2.80188 60,2856 327806 43,85427 25,86493349 1 0
QAT 2 18,603 2,64929 57,1234 8,30764 60.41859 25,64478598 1 0
QAT 3 18,64382 2.4409 66,8042 3,73261 58,12244 25,80595677 1 0
QAT 4 18,68305 2,22266 82,8109 0,55939 50,75564 2602164846 1 0
QAT 5 18,83939 20249 94,5061 021189 56,03115 26,06588231 1 0
QAT 6 18,83939 1.82479 97,0004 -0.4229 6299899 26,06920604 1 0
QAT 7 19,01401 1,63216 95,5214 0,50449 67,14446 26,08835372 1 0
QAT 8 19,16262 1.44451 91,3141 0,6621 88,56012 25,83512879 1 0
QAT 9 19,1721 1,22308 84,902 0,51004 90,08568 25,79865315 1 0
QAT 10 19,20914 096155 86,6544 0,61204 102,8873 25,85963479 1 0
QAT 11 19,30031 0,72695 96,261 -1,1925 84,51594 25,88754242 1 0
QAT 12 19,29197 0,58514 92,4598 -1,5996 90,30618 25,86940709 1 1
QAT 13 19,24486 0,53942 89,6478 -1,6855 114,1213 25,7000629 1 1
QAT 14 1951929 0,53942 828,244 -1,68 102,55 2349389786 1 1
SAU 1 21,80439 1,01407 217774 7,59063 48,10371 23,85607027 1 0
SAU 2 2209546 1,03849 1416,11 8,49635 64,57072 23,97027309 1 0
SAU 3 2221031 10742 151523 553432 55,16824 2408282825 1 0
SAU 4 223319 1,11152 186735 242958 49,16938 24,14913334 1 0
SAU 5 2246654 1,12841 1888.86 1,65527 52,23908 24,20571959 1 0
SAU 6 22,64225 1,10882 1849.6 1,18727 55,79304 2423145379 1 0
SAU 7 22,83105 1,04247 196429 1,05927 61,5892 24,1588852 1 0
SAU 8 23,01033 0,93926 144352 1,24429 7326666 24,19631783 1 0
SAU 9 23,02084 0.81644 112469 1,15555 74,73413 24,29205957 1 0
SAU 10 2301124 0,69667 1169,16 0,20605 70,10222 2435562799 1 0
SAU 11 22,9696 0,58838 1356,96 0,52011 72,55 2437789846 1 0
SAU 12 23,04859 0,50969 145378 0,56776 72,55 2427067842 1 1
SAU 13 23,07178 0.45669 517274 0,76761 72,55 20,37884859 1 1
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SAU 14 23,15231 045669 50382,1 0,66 72,55 2046043725 1 1
TUN 1 0 0,05723 454499 579719 58.,86894 20,84425413 0 0
TUN 2 0 006083 326196 3,50995 62,58174 20,93768706 0 0
TUN 3 0 003483 3418,62 288814 62,04713 21,02605788 0 0
TUN 4 0 -0,00241 235822 0.,89909 66,37812 2143759565 0 0
TUN 5 13,03681 -0,0265 2169,39 328521 65,76385 21,51837335 0 0
TUN 6 14,50866 | -0,02831 1987,1 2,17447 6527411 21,60884652 0 0
TUN 7 15,76142 000151 1850,99 2,03846 65,30296 21,68068133 0 0
TUN 8 1621341 0,04862 144539 2,11997 65,42101 21,73943135 0 0
TUN 9 16,75995 009798 132388 1,40342 66,61258 21,79260953 0 0
TUN 10 16,90655 0,13021 13075 1,92329 69,66591 21,85106587 0 0
TUN 11 17,14772 0,13616 1394,74 231679 67,37406 21,88048382 0 0
TUN 12 17,2495 0,10766 48,0718 1,93331 68,68099 25,21862858 0 1
TUN 13 17,37086 005245 36,4307 1,39211 7787559 25,40006888 0 1
TUN 14 17,57671 005245 33,6006 1,55 73,88 25,59416254 0 1
JOR 1 17,80449 1,5481 13,6073 12,4759 118.4167 26,18130835 0 0
JOR 2 18,36939 1,61126 12,0483 983418 1358447 26,15443286 0 0
JOR 3 17,62217 1,64959 18,5837 622248 134,179 25,8399061 0 0
JOR 4 17,55318 1,68256 21,0353 503336 1266423 2583887651 0 0
JOR 5 17,84086 1,69082 199143 489481 1157801 2595553773 0 0
JOR 6 17,55318 1,64237 16,8889 564977 121,3521 26,14983335 0 0
JOR 7 18,00517 1,52314 17,339 591205 108,7485 26,1770306 0 0
JOR 8 1820996 134155 20,0018 4,1472 111,6765 25,94020935 0 0
JOR 9 18,25816 1,11764 282,765 3,89285 112,7136 23,25608914 0 0
JOR 10 18,29285 0.87324 247963 487814 108.0172 2343510762 0 0
JOR 11 18,35881 0,59745 222,138 220178 103,79 23,56295448 0 0
JOR 12 18,41063 0,30691 168,303 1,62181 105,1786 23,84376393 0 1
JOR 13 18,37986 | -0.00079 117,325 1,72078 113254 23,92348372 0 1
JOR 14 18.43063 -0,00079 124,409 1,66 109,55 24,02404618 0 1
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49,1612189 29,9468705 5,01344964 0,00229865 2011
47,4093852 28,3389822 5,06594683 0,00247523 2012
44,4564985 25,359587 4,28421078 0,00191268 2013
40,321969 21,5388184 3,35507825 0,00161999 2014
23,9567993 13,0300595 1,625963 0,00042991 2015
20,0051771 11,1615579 1,26674487 0,00025081 2016
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