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Abstract

This research aims to evaluate the ability of Islamic banks in Palestine to
mobilize resources and attract savings to finance the process of economic
development. To achieve the objectives of the study, the researcher used analytical
descriptive method based on collecting data from various sources. The data about
Islamic banks were obtained from the Islamic banks’ annual reports, while those
about the conventional banks were obtained from the reports issued by the
Palestinian Monetary Authority and those issued by the Palestinian Central Bureau
of Statistics (PCBS). The data collected were analyzed using the following three
criteria; the first of which deals with the growth rate in the total volume of
resources, the second dealing with the ratio of total deposits and the proportion of
ownership rights to total resources, and the third dealing with the ratio of current
and investment deposits to total deposits. The analysis also included comparison
between the performance of Islamic banks and that of conventional banks as well
as their performance. The researcher concluded that the growth of total resources
in Islamic banks continues at a higher rate than in conventional banks.
Furthermore, these resources consist mainly of customers' deposits, whose average
growth rate doubles that of conventional banks by reaching 17.5%, compared to
8.2% reached by conventional banks, in light of the significant decline in the ratio
of rights to ownership in Islamic banks during the last five years. It was also found
that investment deposits form two-thirds of total deposits in Islamic banks, while
they only amount to a half of the total deposits in conventional banks.

Keywords: Islamic banks; savings attraction; economic development; Palestine;
resource mobilization.
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