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Financial and Banking Inclusion Gap in the Arab Economies

With a Particular Reference to the Arab-Islamic Banking Sector

Dr. Abdelhalim Ammar GHERBI

Associate Professor at Al-Imam Muhammad Ibn Saud Islamic University-Saudi Arabia

Abstract

This paper aims to review the concept of financial and banking inclusion from
the perspective of the Arab Central Banks and the relevant regional bodies,
and to identify the barriers and obstacles that prevent achieving great progress
in expanding Islamic financial inclusion in the Arab economies.

This paper also uses the World Bank’s Global Financial Inclusion (Global
Findex) database on a country basis; to find out in detail the reality of the
banking and financial inclusion in Arab economies, bridging the gap between
supply and demand for financial products.

Finally, the paper presents suggestions for the Arab Central Banks to develop
national strategies for financial and banking inclusion that aims at enhancing
the participation of all segments of population in the formal financial sector in
a fair, transparent and responsible manner.

Keywords: Financial Inclusion, Financial Exclusion, Inclusive Financial
Sector, Global Financial Inclusion (Global Findex) Database, Central Banks,

Arab Economies.
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Theories of Consumption in the Economic Thought: what

explains the consumption pattern of an Islamic economy?

Dr. Abdul Karim Ahmed Qunduz

Assistant Professor of Finance at King Faisal University - KSA

Abstract

The conventional economic literature had been marked by the development
of many economic models and theories of consumption, some of which are
descriptive models, others are normative. General Theories of Consumption
in economic literature contains the Absolute Income Hypothesis of Keynes,
the Relative Income Hypothesis (Duesenberry Hypothesis), the Permanent
Income Hypothesis of Friedman, and the Life Cycle Hypothesis of
Modigliani. Economists have accepted all of these theories, although none of
them succeeds entirely in interpreting patterns and behaviors of consumption
among individuals.

In the Islamic economic literature, there is a lack in developing of a theory that
can explain the consumption of the Muslim individual, and how an individual
can achieve happiness in his life and in the other life.

A theory that describe and explain the relation between consumption and the
general lifestyle of Muslims.

Even though Islam has put the principles that determine the parameters of
good behavior related to consumption, few attempts had been conducted to
develop a theory of consumption in Islamic economics.

With this perception, our current paper reviews the economic literature

of consumption in Islamic economics. We think this will help any future
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development of new theory of consumption within Islamic economy.
Key Words: Consumption, Islamic Economics, Consumer Behavior,

Descriptive Models, Normative Models.
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The role of Islamic banks in financing entrepreneurs with
capital risk

A Critical Study of the Banking Practice

Dr. Adnan Oweida

Assistant Professor -
ANKARA SOSYAL BILIMLER UNIVERSITESI -Turkey

Abstract

The research idea is based on verifying the performance of Islamic banks in
practice and their contribution to the financing of entrepreneurs with risk capital
subject to risk sharing principles. The new research focuses on revealing the
extent to which Islamic banks contribute to participatory financing based on
participatory principles in sharing the results of a project, either profit or loss.
The study concluded that the importance of venture capital, where the future
of the economy depends on this type of financing, where an Entrepreneur
(Mudarib) is the most important element of economic factures, he is the one
to whom the projected is attributed to and he is the one who finds a flaw
in the market, then he transforms the flaw into project entailing products or
services to add value to the economy. However, the classical financing system
does not do justice to this rare element, where financing is rejected except
the profitability is assured on the strength of collaterals, leaving him alone
to face headwinds of the risks, while the financier is guaranteed of a fixed
contractual return. That is the catastrophic situation of the classical financing
system which discourages the financing of creative ideas and efficient projects
if there is no guarantee (Creditworthiness) is made available by the applicant;

Eventually, the scare resources are channeled to the less efficient enterprise
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and often directed towards consumer finance as the collateral is the most
important criterion for granting funding. Another dilemma in classical finance
is related to justice and efficiency as well: the interest rate is a parasitic burden
on enterprises; this weakens its competitive position for the high cost of
production, negatively affects the level of social and economic welfare and
distorts distributive justice.

This study reveals that the Islamic banks augmented their establishment by
claiming to be a venture capital-based entity, which was well observed in the
documents of pioneer establishers. However, a closer look at the reality of
Islamic banking practice confirms that it has not played the desired role of
venture capital establishments, as their financing activities are concentrated
around debt trading, the legal ambiance is also unsupportive to Islamic
banks to let them play their desired role, although there is an urgent need in
the Islamic world for venture capital institutions that provide financing for
promising projects on the basis of Mudarabah in its jurisprudence and not on
the basis of guarantees. Thus, the study is to provide probable solutions and
proposals, which are considered as renaissance by the researcher, to Islamic
banks for performing their desired roles.

Keywords: venture capital institutions, entrepreneurs, Islamic banks,

economic efficiency, Islamic finance standards.
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The writings about the economic life during

the Prophetic era: features and trends

Dr. AbdulRazaq Bel Abbes

Researcher at Institute of Islamic Economics, King Abdulaziz University, Saudi Arabia

Abstract

The study aims to shed light on the features and trends of the writings on
economic life in (during) the time of the Prophet of Islam, based on a sample
of one hundred and nineteen references in three languages (Arabic, English,
French), and a descriptive analytical approach. The study found that most
of the writings were in Arabic (65%), English (25%) and French (10%),
especially through the writings of the Iraqi historical school. The frequency of
the writings shows that the subject did not constitute a research program for
the vast majority of researchers. Moreover, the distribution by specialization
reveals that the subject was given special and serious attention by historians
(65%). This trend is confirmed by the distribution of publication medium,
with most of the writings published in the form of articles (45%) and books
(24%). In light of the results, the study recommends exploring writings in
other languages, especially Turkish, Urdu, Persian, Malay, Japanese and
the European languages. It also recommends listing the received ideas on
economic life in the Prophetic era, some of which are discussed in Islamic

literature without awareness of their backgrounds, dimensions and goals.

Key-words: History, economic life, Prophetic era, features, trends
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Evaluation of the experience

of teaching Islamic finance in France

Dr. Mohyedine Hajjar

Lecturer in Islamic Law at Université Paris 8 and ICP, Associate Researcher at Ethics and

Financial Norms Chair in Université Paris 1 (Pantheon-Sorbonne)

Abstract

The interest of non-Muslims in Islamic finance is a phenomenon deserving
attention. After the last financial crisis, teaching and infrastructure of Islamic
finance have become active in France. Given the geo-strategic impact of
France and the eminence of its educational system, this experience is of
extreme importance, making it worthy of interest and analysis. This is why we
used the inductive methodology to present the various teaching experiences
in France, by presenting its different categories and the objectives of each
project, in order to present a quantitative analysis of the different types of
training programs. In fact, we can notice the low percentage of specialized
research centres, official training programs and training programs offered by
Islamic institutions. The French experience faces many difficulties, notably
the relatively high fees, the absence of the opportunities in France and the
need for new graduates to travel abroad to seek jobs in this sector. We can
offer some suggestions for activating and developing this experience, such as
cooperation between French educational institutions and leading institutions
in the Arab world, providing financial support to French institutions to reduce
registration fees, and activating research centres such as the Sorbonne CEFN.

Key Words: teaching Islamic Finance, Islamic Finance programs, research

chairs, France.
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Trading Debts Arising from Financial Intermediation

Analytical Shariah Study in the Light of Financial Crises

Dr.Abdulazeem Abozaid

Associate Professor

College of Islamic Studies, Hamad Bin Khalifa University — Qatar

Abstract

Debt creation is one of the most serious problems faced by modern economies.
It occurs through financial institutions using the huge funds they have mostly
from depositors to create debt through providing financing to clients. Then
comes the issue of selling the debt resulting from the financial intermediation to
exacerbate the risk further. The totality of these two things, excessive creation
of debt and then selling it, is one of the most important causes of financial
crises, and the recent global financial crisis in 2008, is the best witness to this
fact. Huge amount of real estate debt was created by means of home financing
in the United States, securitized and then sold locally and abroad. Debtors
defaulted and consequently collateral damage occurred affecting debts
owners, debt insurance companies and banks all over the world. Although
Islam, in principle, does not oppose to the issue of financial intermediation,
since selling at a deferred price may involve financial intermediation, like in
the banking Murabaha, Islam however prohibits the trade of debt arising from
this mediation; and this is one of the elements to assert the immunization of
Islamic economy from the crises. The research comes to investigate this issue
and criticize the contemporary interpretations that justify the sale of debt by

various means, since such interpretations deprive Islamic finance of its major

257



£ 2019 o »l- 3 dss - (10) el ‘ ijgiitall ¢y dln

element of immunity against financial crises.

Keywords: sale of debt, the financial crisis, subprime mortgage, commercial

debts
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- Security Commission Malaysia, “Resolutions of the Securities Commission Syriah
Advisory Council”.

- Sano, Mustafa, “The Sale of Debt as Implemented by Islamic Financial Institutions in
Malaysia”, Research Center, International Islamic University Malaysia.

- Petsy. Nicole, Analysis of the 2008 Crisis, Indiana Publishing, 2012.

- H.E. Peter, The Crisis Report, 2010, Hull Press.
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Translation of Arabic References

Ibn al-Qayyim, I’alaam al-Muwaq’yeen, Beirut, Dar al-Jail, 1973.

Ibn Hazm, Al-Muhalld, Beirut, Dar Al-Aafaaq Al-Jadeedah.

Ibn Rushd (grandson), Bidayath Al-Mujtahid wa Nihayath Al-Mugqtasid, Beirut, Dar
Al-Fikr.

Ibn Abidin, Hashiyat Radd al-muhtar ‘Ala Al-Durr Al-Mukhtar, Beirut, Dar Ihyaa Al-
Turath Al-Arabi, Publication II, 1407.

Ibn Qayyim al-Jawziyyah, Ighathath Al-Lahfan, Al-Maktab Al-Islami, Publication
11/1409 AH.

Abuzaid, Abdel-Azim, Figh Riba, Beirut, Muassasath Al-Resala, 2004.

Al-Bukhari, Saheeh al-Bukhari, in the care of Prof. Dr. Mustafa Al-Bagha, Damascus,
Dar al-Ulum, undated.

Al-Bahouti, Mohammed bin Idris al-Bahouti, Kasshaf Al-Qina’a, Beirut, Dar al-Fikr.
Al-Hakim, Al-Mustadrak ‘Ala As-Saheehain, Beirut, Dar al-Maarifah, Publication I,
1986.

Al-Hattab, Mawahib Al-Jaleel, Beirut, Dar al-Fikr, 1987.

Al-Khatib Al-Sherbini, Mughni Al-Muhtaj, Beirut, Dar al-Fikr.

Al-Darakutni, Sunan al-Dardoktani, Beirut, Dar al-Kuttab al-Aslami, Publicaiton I,
1996.

Al-Dessouki, Hashiyath Al-Desouki, Cairo, House of Revival of Arabic Books, edition
of Issa Babi Halabi, undated edition.

Zakaria Al-Ansari, Fateh Al-Wahhab, Beirut, Dar Al-Kutub Al-Ilmiyyah, 1418 AH.
Al-Shafei, AI-Umm, Beirut: Dar al-Maarifah, Publicaiton II, 1393 AH.

Al-Sherbini, Al-‘Ignaa, Beirut, Dar al-Fikr, 1415 A H.

Al-Shoukani,Mohammed bin Ali, As-Saeil Al-Jarrar, Beirut, the Dar Al-Kutuba Al-
Ilmiyyah, 1411 A H.

Al-Shirazi, Al-Muhaddab, Beirut, Dar al-Fikr.

Al-San’aani, Abdul Razzaq, Al-Musannaf, Beirut, Al-Maktab Al-Islami, Publication II,
1403 A H.

Abuzaid, Abdul Azim, Al-Eena Al-Mu’aasirah Bai’e Umm Al-Riba, Dar Al Multaqa,
Aleppo, Publicaiton I, 2004.

Muslim, Saheeh Muslim, Beirut: Dar Ihya At-Turath Al-Arabi, Publication I, 1403.
Ibn Qudama, Al-Mughni, Dar al-Fikr, Beirut, 1404 A .H.
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Malik Bin Anas, Al-Mouttaa, Beirut: Dar Ihya At-Turath Al-Arabi, 1985.

Al-Nawawi, Abu Zakaria Yahya bin Sharaf Al-Nawawi, Al-Majmoo’, Beirut, Dar al-
Fikr, 1996.

Al-Nawawi, Roudhath Al-Talebeen, Beirut, Al-Maktab Al-Islami, Publicaiton II, 1405.
Al-Haythami, Ali bin Abi Bakr, Kashf Al-Astaar ‘an Zawayid Al-Bazzar, Beirut,
Mousassath Al-Resalah, Publication I, 1979.

Pronouncements of the international jurisprudence:

Pronouncement by the Council of the Islamic Figh Academy No. 657/2/ on the sale of
installments, at its seventh session in Jeddah in 1412 A .H, 1992.

Pronouncement of the Council of the Islamic Figh Academy No. 1 (4101 (11/ on the

sale of debt, at its eleventh conference in Manama, Bahrain, 1419 A H, 1998.
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Ensure that a specific idea is presented in each section to avoid prolonged paragraphs and
sub-headings.

Conclusion should summarize the research and give a comprehensive outlook including
the most important (results) and (recommendations).

List of sources, references and annexes.

7.  The researches shall adopt the (MLA) methodology for citing the sources and references as
follows:

a.

The sources and references in the footnote for the first time are mentioned as follows:

(Author’s nickname, first name, source material, place of publication, publisher, edition

number, publication date, volume and page)

The source and reference are mentioned when recurred in the next foot note directly

(ibid., volume and page) and when mentioned in another place of the research (the

author’s nickname, name of the source, the volume and the page).

If the reference is lacking some data, the abbreviations shall be as follows:

i.  Without the place of publication: (Untitled Publisher). Without the name of the
publisher (Unkown Publisher)

ii.  Without edition number: (Undated Publication) Without publication date: (Undated
Publication)

Footnotes are placed at the bottom of each page with sequential numbering from the

beginning of the research to the end.

The sources and references of the research shall be indexed at the end of the research.

Graphics, data, tables, etc., to be placed as follows:

i. Graphs and illustrations are included in the text, in black and white colours,
numbered sequentially, and their titles and annotations are written at the bottom.

ii. The tables are listed in the text, given serial numbers and their titles written on the
top while explanatory notes written below the table.

If the research is accepted for publication, the researcher shall translate the Arabic

referenees cited at the end of the research into Roman Script.

Third: Research Submission Procedures

Research papers are sent electronically via email to the journal’s email address at:
info@mashurajournal.com

The editorial board of the journal shall conduct the initial examination of the research, and
then decide whether it is competent for review or rejection.

The researches and studies submitted for publication in the journal shall be reviewed by
at least two reviewers.

The research shall be returned to the researchers after review for the purpose of amendment,
if necessary.

If the research is accepted for publication, all the copyrights shall be reserved by the

journal and may not be published by any means of paper or electronic publishing, except
with the written permission by the editor in chief of the journal.

The accepted papers are published in its sequence on the official website of the journal.
Once the research is published, the researcher will be provided a free copy of the journal
in which the research has been published.
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First: General Publishing Conditions

1. The Journal publishes articles related to Islamic economics in both Arabic and English,
whether original researches, reports and proceedings of conferences, seminars, workshops
or thesis proposals related to the field of specialization.

2. The journal shall publish researches that have never been published before, by any means
of publication, not been submitted for publication in another journal. The researcher shall
confirm the same with a written undertaking.

3. The researches submitted to the journal are not recalled whether published or not published.

4.  The research may not be published elsewhere after it has been approved for publication/
published in the journal, except after obtaining written permission from the editor in chief.

5. In the event that the researcher is found to be in breach of the academic integrity, the journal
has the right to take the necessary action and notify the same to the co-journals.

6.  The journal is not required to detail the reasons in case of the research was not published.

Second: Special Publishing Conditions

1. The researcher should adhere to the objectives and ethical values of scientific researches,
including but not limited to:

a. The originality and integrity of the research paper, both scientifically and intellectually.

b. Refraining from offending individuals and institutions while undertaking scientific
criticism in research.

c. Addressing contemporary issues and that are in need for human realism in theoretical and
applied spectrums.

d. Ensuring the adherence to the objectivity without influence of any personal tendencies
and trends.

2. The manuscript should meet the following scientific standards for presenting research:

a. The linguistic accuracy free from linguistic and grammatical errors.

b.  Proper application of the punctuation and spelling rules.

c. Accuracy in editing and citing the texts and references.

3. The number of pages of the research paper should not exceed (30) pages of normal (A4) size,
including the summaries: Arabic and English, as well as the references and annexure.

4.  Font size and type:

a. Researches submitted in Arabic should be submitted in Traditional Arabic font: size (16),
with margin line (12).

b. Researches written in English should be submitted in (Times New Roman) font and size
of (14), with the margin of (10).

5. The researches should be accompanied by abstracts in both Arabic and English, in no more
than 300 words in a clear language. Both abstracts should include: Clarification of the research
subject and the new idea presented at the beginning of the abstracts.

6. The research has to be divided and organized according to the requirements of the research
method in order to maintain the styles of the researches and reports published in the journal as
following:

a. The introduction which shall includes: the research’s subject, significance, problem,
limitations, objectives, methodology, literature review (if any), and detailed research
structure.

b.  The research contents should be divided into subtopics systematically and coherently.
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